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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report

To the Board of Directors
Oak Grove Cemetery District
Laton, California

Opinion

We have audited the accompanying financial statements of Oak Grove Cemetery District (the District) as of and
for the year ended June 30, 2023, and the related notes to the financial statements, as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Oak Grove Cemetery District, as of June 30, 2023, and the changes in its financial position for
the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the Oak
Grove Cemetery District, and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Oak Grove Cemetery District’s ability
to continue as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.
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e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements,

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Oak Grove Cemetary District’s internal control. Accordingly, no such opinion is
expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

s Conclude whether, in our judgement, there are conditions or events, considered in the aggregate that
raise substantial doubt about the Oak Grove Cemetery District’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Oak Grove Cemetery District’s basic financial statements. The combining fund financial statements
are presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the combining and individual fund financial statements are fairly stated,
in all material respects, in relation to the basic financial statements as a whole.

kst Maike-

November 29, 2023




OAK GROVE CEMETERY DISTRICT
Management’s Discussion and Analysis

As management of the Oak Grove Cemetery District {the District}), we offer readers of the District’s
financial statements this narrative overview and analysis of the District’s financial performance during
the fiscal year ended June 30, 2023. Please read it in conjunction with the District’s financial
statements, which follow this section, :

Overview of the Financiaf Statements

This annual financial report includes this management’s discussion and analysis, the independent
auditor’s report, government-wide financial statements combined with the fund financial statements
and notes that explain in more detail some of the information in the financial statements.

Government-Wide Financial Statements

The government wide financial statements are designed to provide readers with a broad overview of the
District’s finances in a manner, which is similar to a private-sector business. They are presented on the
accrual basis of accounting where revenues and expenditures are recognized on the date they occurred
rather than on the date they were collected or paid.

The Statement of Net Position presents information on all of the District’s assets, deferred outflow of
resources, liabifities, and deferred inflow of resources with the difference between these reported as
net position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the District is improving or deteriorating,

The Statement of Activities presents information which shows how the District’s net position changed
during the fiscal year. All changes in net position are reported when the underlying event giving rise to
the change occurs, regardiess of the timing of related cash flows. Thus, revenues and expenses are
reported in the statement for some items that will only resuit in cash flows in the future fiscal periods.

All of the District’s functions are determined to be governmental activities versus business-type
activities. The government wide financial statements are reported on combined statements on pages 8
and 9.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District, like other state and [ocal governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. The
District only has two funds, general fund and endowment care fund, which are categorized as
governmental funds,

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements, However, unlike the government-wide financial
statements, governmental fund financial statements focus on current sources and uses of spendable
resoufces, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term requirements. The governmental
funds statements are presented on pages 10 through 13,



OAK GROVE CEMETERY DISTRICT
Management’s Discussion and Analysis

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmentat funds with similar
information presented for governmental activities in the government-wide financial statements, By
doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statements of
revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the financial statements are
presented on pages 14 through 21.

Government-Wide Financial Analysis

As noted earlier, over time net position may serve as a useful indicator of a government’s financial
position and an important determinant of its ability to finance services in the future. In the case of the
Oak Grove Cemetery District, assets exceeded liabilities by $532,276 as of June 30, 2023 and an overall
increase of $111,042 over the prior year.

Net Position

A comparison of the Statement of Net Pasition can determine the change in the components of financial
position {the assets and liabilities) of the District from year-end to year-end. This comparison is
presented in the following table:

Condensed Statement of Net Position June 30, 2023 and 2022

Dollar Percentage
2023 2022 Change Change
ASSETS
Current and other assets S 1,116,667 S 998,426 $ 118241 11.84%
Capital assets 156,985 108,592 48,393 44.56%
Total Assets 1,273,652 1,107,018 166,634 15.05%
LIABILITIES
Current liabilities 10,387 14,653 {4,266) -29.11%
Long-term liabilities 14,400 - 14,400 -
Deferred Inflows 716,589 671,131 45,458 6.77%
Total Liahilities 741,376 : 685,784 55,592 8.11%
NET POSITION
Invested in capital assets 142,585 108,592 33,993 31.30%
Restricted 510,520 473,338 37,182 7.86%
Unrestricted (120,829} {160,696) 39,867 -24.81%
Total Net Position $ 532,276 S 421,234 S 111,042 26.36%




OAK GROVE CEMETERY DISTRICT
Management’s Discussion and Analysis

The table shows the District’s Net Position increased by $111,042 primarily due to an increase in current
and other assets.

Revenues, Expenses and Changes in Net Position

A comparison of the Statement of Revenues, Expenses and Changes in Net Position for each year will
explain the changes in financial position that resulted from the operating activities during the year. This
comparison is presented in the following table:

Condensed Statement of Revenues, Expenses and Changes in Net Position

June 30, 2023 and 2022
Dollar Percentage
2023 2022 Change Change

REVENUES
Program revenues .

Charges for services S 206,373 S 201,185 3 5,188 2.58%

Grants and contributions 21,009 - 21,008 -
General revenues

Taxes 136,248 127,502 3,746 6.86%

Investment earnings 14,886 (26,300 41,186 -156.60%

Total Revenues 378,516 302,387 76,129 25.13%

EXPENSES

Cemetery activities 267,474 278,443 (10,969) -3.94%
increase in net position 111,042 23,944 87,008 363.76%
Beginning net position 421,234 397,290 23,944 6.03%
Ending Net Position S 532,276 S 421,234 S 111,042 26.36%

The table shows the District’s Net Position increased for the year ended June 30, 2023 by 5111,042.

Factors contributing to this increase include:

= Revenues continued to exceed expenses.

* Revenues increased over the prior year by 576,129. This was primariiy due to a grant of 521,000
and investment earnings increase of $41,186. '

Debt Service Requirements
The District entered into an agreement with CemSites Software to build a custom burial program to

replace the current program the District utilizes. The initial contract amount was for $21,600 and the
District has paid 57,200 of the debt, leaving balance of $14,400 as of June 30, 2023,



OAK GROVE CEMETERY DISTRICT
Management’s Discussion and Analysis

Capital Assets

The District’s investment in capital assets for its governmental activities as of June 30, 2023 amounted
to $156,985 (net of accumulated depreciation}. This investment in capital assets includes land,
huildings, improvements and equipment.

Contacting the District’s Monagement
This annual financial report is designed to provide our customers and creditors with a general overview

of the District’s accountability for the money it receives. If you have guestions about this report or need
additional financial information, contact Oak Grove Cemetery District, 19811 South Cedar Avenue,
Laton, California 93242.



OAK GROVE CEMETERY DISTRICT
STATEMENT OF NET POSITION
June 30, 2023

ASSETS

Cash

Investments
Interest receviable
Inventory

Prepaid expense

Total current assets

Noncurrent assets
Restricted for endowment - cash
Restricted for endowment - investments
Restricted for endowment - interest receivable
Capital assets {net of allowance for depreciation)

Total noncurrent assets
Total Assets

LIABILITIES
Accounts payable and accrued expense
Accrued vacation and sick leave payable
Long-term Debt

Due within one year

Due in more than one year
Deferred inflows

Pre-need deposits

Total Liahilities

NET POSITION

Netinvestment in capital assets
Restricted - nonspendable
Restricted - spendable
Unrestricted

Total Net Position

The accompanying notes are an integral part of these financial statements.

Governmental

S 444,740
128,630
2,721

15,535
14,521

606,147

295,686
213,039
1,795

156,985
667,505
1,273,652

3,368
2,019

10,800
3,600

716,589

741,376

142,585
454,375
56,145
(120,829)

$ 532,276



OAK GROVE CEMTERY DISTRICT
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2023

Net (Expense) Revenue and

Program Revenues Change in Net Position
Charges Operating Capital
for Grantsand  Grantsand  Governmental Business-Type
Functions/Programs Expenses Services  Contributions Contributions  Activities Activities Total
Governmental activities:
Cemetery activities § 267474 § 206,373 § -8 21,009 S {40,092) $ -5 (40,092)
Total governmental activities 267,474 206,373 - 21,009 {40,092) - {40,052)
General revenues:
Unrestricted
Property taxes 136,248 - 136,248
Interest ' 29,762 - 29,762
Net increase/{decrease) in fair value of investments ' {14,876) - {14,876)
Total general revenues 151,134 - 151,134
Change in net position 111,042 - 111,042
Net paosition - beginning of year 421,234 S - 421,234
Net position, end of year S 532,276 § - 5 532,276

The accompanying notes are an integral part of these financial statements.



OAK GROVE CEMETERY PARK DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2023

General Endowment
Fund Care fund Total

N ASSETS
Cash & cash equivalents 444,740 295,686 740,426
- Investments 128,630 213,039 341,669
Interest receivable 2,721 1,795 4,516
Inventory 15,535 - 15,535
Prepaid expense 14,521 - 14,521
i Total Assets S 606,147 S 510,520 $ 1,116,667

LIABILITIES
— Accounts payable and accrued expense S 38,368 S -8 8,368
Accrued vacation and sick leave payable 2,019 - 2,019
Pre-need deposits 716,589 - 716,589
Total Liabilities 726,976 - 726,976
FUND BALANCE

Nonspendable 30,056 454,375 484,431
Restricted - 56,145 56,145
Unassigned/(deficit) (150,885) - (150,885)
Total Fund Balance {120,829) 510,520 389,691
- Total Liabilities and Fund Balance S 606,147 S 510,520 S 1,116,667

The accompanying notes are an integral part of these financial statements.
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OAK GROVE CEMETERY PARK DISTRICT
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE
SHEET TO NET POSITION OF GOVERNMENTAL ACITIVITES
June 30, 2023

RECONCILIATION TO STATEMENT OF NET POSITION:

Amaounts reported for governmental activities in the
Statement of Net Position are different because:
Total fund balance reported above S (120,829) S 510,520 & 389,691

Capital assets (net of depreciation) used in
governmental activities are not financial resources
and therefore are not reported in the funds. _ 156,985 - 156,985

Long-term liabilities applicable to governmental

entities are not due and payable in the current

period and accordingly are not reported as fund

liabilities. {14,400) - (14,400)

Total Net Position - Governmental Activities : $ 21,756 $ 510,520 S 532,276

The accompanying notes are an integral part of these financial statements,
Il



OAK GROVE CEMETERY DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2023

Endowment Total
General Care Governmental
Fund Fund Funds
REVENUES
Property taxes S 136248 S - S 136,248
Sales and services 181,153 25,220 206,373
Interest & dividends 11,901 17,861 29,762
intergovernmental - - -
Netincrease/(decrease)} in fair value of investments (8,576) (6,300) {14,876)
Miscellaneous 21,009 - 21,009
Total Revenues 341,735 36,781 378,516
EXPENDITURES
Current
Salaries and wages 104,595 - 104,595
Employee benefits 33,302 - 33,302
Communications 6,491 - 6,491
Cost of sales 22,530 - 22,530
Dues and memberships 1,594 - 1,594
Insurance 12,491 - 12,491
Legal and professional ‘ 12,520 120 12,640
Office supplies and postage 6,966 - 6,966
Operating supplies and small tools 15,031 - 15,031
Repairs and maintenance 14,715 - 14,715
Travel and transportation 6,063 - 5,063
Uniforms and laundry 3,761 - 3,761
Utitities 16,221 - 16,221
Debt service - Principal 7,200 7,200
Capital outlay 59,467 - 59,467
Total Expenditures 322,947 120 323,067
Excess of Revenues Over (Under) Expenditures
Before Other Financing Sources (Uses) 18,788 36,661 55,449
OTHER FINANCING SOURCES (USES)
Issuance of debt ‘ 21,600 - 21,600
Transfer in (out) (521) 521 -
Net Change In Fund Balance 39,867 37,182 77,049
Fund Balance At Beginning Of Year {160,696) 473,338 312,642
Fund Balance At End Of Year S | 120,829) S 510,520 & 389,691

The accompanying notes are an integral part of these financial statements.
12



OAK GROVE CEMETERY DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2023

RECONCILIATION TO STATEMENT OF ACTIVITIES:
Net Changes in Fund Balance - Governmental Funds S 77,049

All capital outlays to purchase or build capital assets are reported in
governmental activities as expenditures. However, for governmental
activities those capital outlays other than non-capitalized items are shown
in the statement of net position and allocated over their estimated useful lives
as annual depreciation expense in the statement of activities.
Capital outlay S 59,467
Depreciation expense : (11,074) 48,393

Note proceeds are reported as financing sources in governmentai funds and
thus contribute to the change in fund balances. In the statement of net position,
however, acquiring debt increases long-term liabilities and does not affect

the state of activities. Additionally, repayment of principal is an expenditure

in the governmental funds but reduces liability in the statement of net position.

Debt issuance (21,600)
Principal payments 7,200 (14,400)
Total Changes in Net Position - Governmental Activities S 111,042

The accompanying notes are an integral part of these financial statements.
13



OAK GROVE CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
For the Year Ended lune 30, 2023

{1) Description of Entity

(a)

{b)

Description of Operations

0Oak Grove Cemetery District was formed May 30, 1930 as a special district in the State of California
and is governed by a three-person board of directors. The District was established to provide burial
services for the Riverdale, Burrel, Lanare and Laton, California areas.

In accordance with the requirements of Statement No. 14, The Financial Reporting Entity, of the
Governmental Accounting Standards Boord (GASB), the financial statements must present the District
{the primary government) and its component units. Pursuant to this criterion, no component units
were identified for inclusion in the accompanying financial statements.

(2)  Summary of Significant Accounting Policies

- {a)

Basic Financial Statements

The financial statements of the Oak Grove Cemetery District (District) have been prepared in
conformity with generally accepted accounting principles (GAAP) in the United States as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for establishing governmental accounting and financial reporting principles. The more
significant of the government’s policies are described below.

Basic financial statements are presented at both the government-wide and fund financial level.
Government-wide financial statements report information about the reporting unit as a whole. For
the most, the effect of interfund activity has been removed from these statements, These statements
focus on the sustainability of the District as an entity and the change in aggregate financial position
resulting from the activities of the year. These aggregated statements consist of the Statement of Net
Position and the Statement of Activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or business-type activity is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or business-type activity and 2} grants and contributions that are restricted to meeting the operational
or capital requirements of a particular function or business type activity. Taxes and other items not
included among program revenues are reported instead as general revenues,

Fund financial statements report information at the individual fund level. Each fund is considered to

be a separate accounting entity. The District has no proprietary type funds, therefore only reports
governmental type funds.

14



(b)

(c)

{d)

(e}

OAK GROVE CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023
{continued)

Measurement Focus, Basis of Accounting, and Basis of Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are recognized
as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the District considers revenues to be available if they are collected within 60 days
after year end. Expenditures are recorded when the related fund liability is incurred.

The District reports the following governmental funds:

The General Fund is the general operating fund of the District. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

The Endowment Care Fund accounts for legislative mandated maintenance activities of the District.

Cash Equivalents and Investments

The District considers all highly liquid investments (including restricted cash and investments) with
maturities of three months or less when purchased to be cash equivalents. This includes bank
certificates of deposit and deposits with the County of Fresno investment pool.

Inventory

Inventory consists of supplies held for consumption and are stated at cost on the first-in, first out
basis. The stated value of inventory is not spendable.

Capital Assets

Capital assets which include property, plant and equipment are reported in the government-wide
financial statements. Capital assets are recorded at historical cost. Donated assets are recorded at
estimated fair market value as of the date of the donation. The costs of normal maintenance and
repairs that do not add to the value or capacity of the asset or materially extend assets lives are not
capitalized. Major outlays for capital assets and improvements are capitalized as projects are
constructed.

Depreciation on exhaustible assets is recorded as an allocated expense in the Statement of Activities

with accumulated depreciation reflected in the Statement of Net Position. Depreciation on the
remaining capital assets is provided on the straight-line basis over the following estimated useful lives:

i5



(f)

(g)

{h)

(i)

OAK GROVE CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023
(continued)

The estimated useful lives of the various assets of the District are as follows:

Type of Assets Estimated Useful Life in Years
Buildings and Improvements 10-40
Equipment 5-10

Property Tax Revenues

The County of Fresnao is the collection agency for taxes within the County. Taxes are recognized as
revenues in the current year when the District is notified by the County of the amounts. They become
a lien against the property on the date of levy. Taxes are due and payable at the County on April 10
and December 10 for real property and August 15 for personal property, and collections are remitted
to the District.

Economic Dependency

The District receives a substantial amount of its support from property tax revenue. During the year
ended fune 30, 2023, property tax revenues represent 36% of total revenue.

Compensated Absences

Full-time, permanent employees are granted vacation benefits in specified maximums depending on
tenure with the District. Unused vacation may be accumulated beyond each calendar year. Sick leave
is granted to employees. Upon separation of service, employees may be entitled to compensation for
their unused vacation amount.

Equity Classifications

Government-wide Statements

Equity is classified as net position and displayed in three components:

a. Invested in capital assets, net of related debt—Consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.

b.  Restricted net position—Consists of net position with constraints placed on the use either by {1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or {2) law through constitutional provisions or enabling legislation.

c.  Unrestricted net position—All other net position that do not meet the definition of “restricted”
or “invested in capital assets, net of related debt.”

Governmental fund equity is classified as fund balance. Fund balance is further classified as follows:

a.  Restricted ~ amounts that can be spent only for specific purposes because of enabling legislation
or because of constraints that are externally imposed by creditors, grantors, contrlbutors or the
laws or regulations of other governments.

16



{3)

OAK GROVE CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023
(continued)

b. Committed — amounts that can be used only for specific purposes determined by a formal action
of the District Board (Board). The Board is the highest level of decision-making authority for the
District. Commitments may be established, modified, or rescinded only through resolutions or
motions approved by the Board.

€. Assigned — amounts that do not meet the criteria to be classified as restricted or committed but
that are intended to be used for specific purposes. Only the Board has the authority to assign
amounts for specific purposes.

d.  Unassigned — all other spendable amounts.

When the District incurs an expense for which both restricted and unrestricted resources may be
used, it is the policy of the District to use restricted resources first, then unrestricted resources.

() Budgets

The District adopts an annual budget. The governmental funds budget is presented on the modified
accrual basis of accounting which is consistent with generally accepted accounting principles (GAAP).

(k)  Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingencies at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents and Investments

All cash of the District are deposited in a Bank of the West bank account or the Fresno County Treasury
where it is invested in savings accounts and short-term investments by the County Treasurer under the
Fresno County cash management program. Interest income is allocated to the District by the Fresno County
Treasury (the District’s fiscal agent) quarterly based on its average cash balances. The District’s investments
in the Fresno County Treasury are stated at cost, which approximates market,

Cash and cash equivalents at June 30, 2023 consisted of the following:

Cash on Hand S 20
Cash in Banks 18,673
Fresno County 721,733

740,426
Less Restricted Cash (295,686)
Total Cash and Cash Equivalents, Unrestrcted S 444,740



OAK GROVE CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
For the Year Ended june 30, 2023
{continued)

Investments at June 30, 2022 consisted of the following:

Morgan Stanley U.S. Government Sec Tr $128,630
Morgan Stanley Global Fixed income Opp C 213,039

341,669
Less Restricted Investments (213,039}
Total Investments, Unrestricted $128,630

Fair Value Measurements

The framework for measuring fair value provides a fair value hiera rchy that categorizes the inputs to
valuation techniques used to measure fair value into three levels, The fair value hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and lowest
priority to unobservable inputs {Leve! 3). The three levels of the fair value hierarchy are described as follows:

Level 1: Inputs to the valuation methodology are quoted prices {unadjusted) for identical assets or
liabilities in active markets that a government can access at the measurement date.

Level 2: Inputs to valuation methodology include inputs — other than quoted prices included within
Level 1 that are observable for an asset or liability, either directly or indirectly.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value

measurement.
Total Level 1 Level 2 Leve| 3
Investments by Fair Value Level:
Fresno County Treasurer Pooled Cash Fund S 721,733 S - S 71,733 8
Mutual Funds 341,669 341,669 -

51,063,402 S 341669 S 721,733 S -

The asset’s or liability’s fair value measurement level within a fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation technigues used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Fresno County Treasurer Fund

The Fresno County Treasurer’s Pooled Cash Portfolio {Pool) is a pooled investment fund program governed
by the Fresno County’s Board of Supervisors and administered by the Fresno County Treasurer. Investments
in the Pool are highly liquid as deposits and withdrawals can be made at any time without penalty. The Pool
does not impose a maximum investment limit. The Fresno County’s bank deposits are either federally
insured or collateralized in accordance with the California Government Code.
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OAK GROVE CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023
(continued)

Authorized Deposits and Investments

The District’s investment policy authorizes investments in the Fresno County Treasurer’s Pooled Cash
Portfolio and certificates of deposit and mutual funds with Morgan Stanley. The District’s investment policy
does not contain specific provisions intended to limit its exposure to interest rate risk, credit risk, custodial
risk, and concentration of credit risk.

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes in market interest rates. The District does not have a formal investment policy that would further
limit investment maturities as a means of managing its exposure to fair value losses arising from increasing
rates. '

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is measured by the assignment of 3 rating by a nationally recognized statistical rating
organization; however, the Fresno County Pool is not rated.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of the District’s investment in a
single issuer of securities. When investments are concentrated in one issuer, this concentration presents a
heightened risk of potential loss.

Concentration of Credit Risk, continued

The District’s deposit portfolio with governmental agencies consists of Fresno County at 97% of the cash
balance, of the District’s total depository and investment portfolio. The District does not have a formal
investment policy that would further limit exposure to concentration of credit risk.

Custodizal Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The California Government Code does not contain
legal or policy requirements that would limit the €xposure to custodial credit risk for deposits, other than
the following provision for deposits: The California Government Code requires that a financial institution
secure deposits made by state or local governmental units by pledging securities in an undivided collateral
pool held by a depository regulated under state law {unless so waived by the governmental unit}. The
market value of the pledged securities in the collateral pool must equal at least 110% of the total amount
deposited by the public agencies. As of June 30, 2023, the District did not have cash with banks that
exceeded federal depository insurance limits.
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OAK GROVE CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023
(continued)

The custodial risk for investments is the risk that, in the event of the failure of the counterparty to a
transaction, a government will not be able to recover the value of its investment or collateral securities that
are in the possession of another party. The California Government Code does not contain legal or policy
requirements that would limit the exposure to custodial credit risk for investments. With respect to
investments, custodial credit risk generally applies only to direct investments in marketable securities,
Custodial credit risk does not apply to a local government’s indirect investment in securities through the use
of mutual funds or government investment pools (such as Fresno County Pool).

Capital Assets

Capital asset activity for governmental activities for the year ended June 30, 2023 was as follows:

Balance Balance

July 1, 2022 Increases Decreases June 30, 2023

Land S 5,000 S - S - S 5,000

Building Improvements 118,412 28,226 - 146,638

Equipment 171,057 31,241 7,514 194,784

Total 294,469 59,467 7,514 346,422

Allowance for Depreciation (185,877) {11,074) {7,514) (189,437)
Governmental Activities

Capital Assets, Net S 108,592 5 48,393 S - S 156,985

Endowment Care Fund

The Endowment Care Fund was established to provide for the perpetual care of the cemetery through

. investment earnings generated from fees collected. Through June 30, 2023, $454,375 has been

accumulated by the Fund and must remain within the Fund, while 556,145 is accumulated earnings and is
available for cemetery maintenance.,

Deficit Fund Balance

The General Fund had a deficit fund balance of $120,829 as of June 30, 2023.

Excess of Expenditures Over Appropriations

The District had excess expenditures over appropriations for the year ended June 30, 2023 as follows:

Budget Actual Variance
$ 293765 $ 323067 & (29,302)
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OAK GROVE CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023
(continued)

Fund Balance — Nonspendable and Restricted

The following is an analysis of reserved and designated fund balances as of June 30, 2023:
Nonspendabile for;

Endowment $454,375
Inventory and prepaids 30,056
Restricted for cemetery maintenance 56,145

Long-Term Debt

The District entered into an agreement with CemSites Software to build a custom burial program to replace
the current program the District utilizes. The initial contract amount was for $21,600 and the District has
paid $7,200 of the debt, leaving a balance of $14,400 as of June 30, 2023. Payments of $900 are due
monthly with 0% per annum,.

Maturities of long-term debt as of June 30, 2023 are as follows:

2024 , $10,800
2025 3,600

£14,400

Subsequent Fvents

The District evaluated subseguent events for recognition and disclosure through November 29, 2023, the
date which these financial statements were available to be issued. Management concluded that no material
subsequent events have occurred since June 30, 2023 that required recognition or disclosure in such
financial statements.
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OAK GROVE CEMETERY DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALAN CES-

For the Year Ended lune 30, 2023

— REVENUES

Property Taxes

Sales and services

Interest

Net increase/(decrease) in fair value of investments

Miscellaneous
Total Revenues

- EXPENDITURES
Current
Salaries and wages
Employee benefits
Communications
Cost of sales
Dues and memberships
Insurance
— Legal and professional
Office supplies and postage
Operating supplies and small tools
Repairs and maintenance
Travel and transportation
Uniforms and laundry
Utilities
Debt Service - Principal
— Capital Outlay

Total Expenditures

Excess of Revenues Over (Under) Expenditures

— Other Financing Sources
Capital-Related Debt Issued

Net Changes in Fund Balance
Fund Balance At Beginning Of Year

Fund Balance At End Of Year

23

BUDGET AND ACTUAL-GOVERNMENTAL FUNDS

Variance
Favorable
Budget Actual (Unfavorable)
5 189,603 S 136,248 § {53,355)
298,549 206,373 (92,176)
11,127 29,762 18,635
- (14,876} (14,876)
- 21,009 21,009
499,279 378,516 {120,763)
128,296 104,555 23,701
38,188 33,302 4,886
6,767 6,491 276
22,801 22,530 271
2,107 1,594 513
15,292 12,491 2,801
22,754 12,640 10,114
5,387 6,966 (1,579)
12,223 15,031 (2,808}
11,005 14,715 (3,710)
7,547 6,063 1,484
3,786 3,761 25
17,612 16,221 1,391
- 7,200 (7,200)
- 59,467 (59,467)
293,765 323,067 {29,302)
205,514 55,449 {150,065)
- 21,600 21,600
S 205,514 77,049 S | 128,465}
312,642

S 389,601



